The Rt Hon Huw Irranca-Davies MP

Minister for the Natural and Marine Environment, Wildlife and Rural Affairs

Defra

Nobel House

17 Smith Square

London SW1P 3JR

30 January 2009 

Dear Minister

The SBWWI (Society of British Water and Wastewater Industries), the leading trade association for the UK supply chain, represents ninety companies, comprising contractors, manufacturers, consultants and service providers, supplying the UK Water Industry, who collectively employ c30,000 people and have a combined turnover in excess of £2 billion.  A list of member companies is attached for your interest. 

Whilst we recognise the seriousness of the global economic situation and fully appreciate the government’s actions and policies to mitigate its effects on UK businesses we are particularly concerned with the increasingly uncertain conditions in the water sector.

As suppliers we have suffered from the cyclical patterns of spend in the water sector, linked to the regulatory cycle. The negative impact of this has been well documented and recognised by the industry regulator, Ofwat, who has tried, unsuccessfully, to smooth the spending profiles of the water companies. Our members have been reluctantly anticipating a downturn in activities as we come to the end of the current AMP cycle and begin the next in April 2010. 

We are increasingly concerned that water sector activity is already seeing a significant change with the cancellation of a number of projects included in the current round of capital expenditure. We find this difficult to accept given that these projects form part of the water company’s obligations to their customers and Ofwat. More importantly, this severe reduction in activity will undoubtedly lead to a contraction of the supply chain with the consequential loss of experienced and qualified practitioners.

We therefore urge you to consider this situation, including an investigation of its root causes, and adopt whatever measures considered necessary to ensure that water companies meet in full their obligations under this and future AMP cycles.  For its part, the SBWWI and its members wish to work in co-operation with the water companies and the Minister to ensure the UK water industry remains strong and resilient for years to come.

Improved water infrastructure is a valid investment target for the Government as it seeks to pump prime the economy. A high proportion of the products used are manufactured in the UK. It remains a relatively labour intensive industry. The assets created will offset costs which would otherwise be incurred in the future e.g. improved flood defences, including greater sewage capacity. 
Yours sincerely
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Ray Doughty

Chairman

SBWWI

cc
The Rt Hon Hilary Benn, MP - Secretary of State for Environment, Food & Rural Affairs


Philip Fletcher, Chairman – Ofwat


Pamela Taylor, Chief Executive – Water UK
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